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Kabeli B-1 Hydropower Project, 25 MW, Panchthar

Salient Features

Items Description

Project Name Kabeli B-1 Hydroelectric Project

Install Capacity 25,000 kW

Location Yangbarark, Panchthar /Pathivara Yangbarark, Taplejung.

Project Boundaries East SZ" 47” OO E, West 87: 50,’ 10”” E
North 27°16°23” N, South 27°17°13” N

Type of development Run-of-the-river

Design discharge 35.14 m¥/s

Gross Head 102.74 m

Average Annual Energy 141.746 GWh

Barrage Gate Opening (WxH) 6 m x 8.5 m, Electric Drum Hoist

Gate Opening (WxH) 6 m x 8.5 m, Electric Drum Hoist

Intake Gate Opening (WxH) 5.0 m x 4.5 m, Electric Drum Hoist

Desanding Basin No of Bays 2 (Two)

Dimension (LxBxH) m 60mx25mx129m

Diameter of Pipe 4m

Length Pipe Line Alignment 5200 m

Turbine No. of Units 2

Rated Output Capacity per Unit 1,300 kW

Efficiency 91.5%

Generator Rated Capacity 16000 kVA/ Unit

No of Units 2

Efficiency 96.5%

Transformer No of Units 2

Rated Capacity per Unit 16200 kVA

Voltage Ratio 132 kV/6.3 kV

Efficiency 99%

Transmission Line 132 kV, Single Circuit

Length 4.9 Km (Power House to Amarpur)

Projet Cost 3600 million

Cost Period 36 Month
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1 5th Floor, Tewa Tower
G. Paudyal & Associates e
Chartered Accountants Tel: 01-5333709
ICAN Regd. No.: 307 Website: www.gpa.com.np
PAN : 602785567 Email: info.gpaca@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF

Arun Kabeli Power Limited.
Reports on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Arun Kabeli Power Limited. (hereinafter referred to as "the
Company") ,which comprises the statement of financial position as at Ashad 31, 2081 (corresponding to July 15,
2024), the statement of profit or loss and other comprehensive income, the statement of change in equity, the
statement of cash flows for the year then ended, and note to the financial statements, including a summary of
significant accounting policies.
In our opinion, the accompanying financial statements present fairly, in all material respect, the financial position
of the Company as at Ashad 31, 2081 and its financial performance and its cash flows for the year then ended in
accordance with Nepal Financial Reporting Standards (NFRS).
Basis for Opinion
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the audit of financial statements section of our
report. We are independent of the Company in accordance with the code of ethics for the professional accountant
issued by The Institute of Chartered Accountants of Nepal together with the ethical requirement that is relevant to
our audit of the financial statements under the provisions of the Company Act, 2063, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and ICAN code of ethics for professional accountants.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our opinion.
Emphasis of Matter
We draw the attention to the note 9.1 and 37 of the financial statements which describe about advance for share to
Kabeli Energy Ltd and contingent liability of the Company respectively. And we have also drawn the attention
to the financial performance of the company, which shows the company is in operational loss. Our opinion is not
modified in respect of this matter.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the financial year ended on Ashad 31, 2081 (corresponding to July 15, 2024). These
matters were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matter described below
to be the key matter to be communicated in our report.
Key Matter | Response to Key Matter
Revenue Recognition: Refer Note 3H & 23 of the Financial Statements
Revenue from sale of electricity (hereinafter referred to | Our audit procedures include followings:

as "Revenue") is recognized when the performance 1. Assessed the Company’s accounting policies
obligation related to the contract is satisfied, which on revenue recognition in line with NFRS 15
mainly upon delivery, the amount of revenue can be (Revenue from Contract with Customer) and
measured reliably and recovety of the consideration is tested thereof,

probable. 2. Performed detailed analysis of revenue,
The timing of revenue recognition is relevant to the analytical testing with monthly sales
reported revenue of the Company. information obtained from Nepal Electricity

Authority for supply of the energy and rate
prescribed in Power Purchase Agreement,
tested the timing of the recognition and
accuracy of the amounts recognized and
verification of the supporting information of
the Revenue.

3. Tested the amount received from Nepal

Electricity Authority.

Land title (ownership) in other person's name instead of the company name.

The land purchased by the company, used in the project e  Verified the supporting documents in sample

and booked by the company under project assets. basis i.e. declaration letter fro v'%"&i’%’tiﬂ\e

However, the title of land of 12-9-3-1 purchased in this holders to transfer the land 4n ofithe

year is not in the name of company. company without consiz ation. - .\
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Information Other Than the Financial Statements and Auditor's Report Thereon

The management of the Company is responsible for the other information. The other information comprises the

information included in the annual report, but does not included the financial statements and our auditor's report

thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements, or our

knowledge obtained during the course of audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we concluded that there is a material misstatement therein, we are required

to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the Company is responsible for the preparation and fair presentation of the financial statements in

accordance with the NFRS, and for such internal control as management determines is necessary to enable

preparation of the financial statements that are free from material misstatements, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as

a going concern, disclosing, as applicable, matters related to going concern and using going concern basis of

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not guarantee that an audit conducted in accordance with

NSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosure in the
financial statement or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease as a going concern.

. Evaluate the overall presentation of the financial statements including disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit finding, including any significant deficiencies in internal control that we

identify during our audit. S
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Report on Other Legal and Regulatory Requirements
On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which were necessary for the purpose for our audit.

b.  The enclosed statement of financial position, statement of profit or loss and other comprehensive income and
statement of cash flow have been prepared as per the Company Act, 2063 are in agreement with the books
of account maintained by the Company.

C.  Inour opinion, proper books of accounts as required by law have been kept by the Company, so far as appears
from our examination of those books except for the staff bonus not provisioned as per Bonus Act, 2030, non-
compliance of Contribution Based Social Security Act, 2074 and not complied the Industrial Enterprises Act,
2076 regarding corporate social responsibility. Further The company has issued a corporate guarantee in
favor of M/S Kabeli Energy Limited exceeding the limit provided by the Company Act, 2063.

d.  In our opinion and to the best of our information and according to the explanations given to us and from our
examination of the books of account of the Company, we have not come across the cases where the Board of
Directors or any member thereof or any employee of the Company has acted contrary to the provisions of
law or caused loss or damage to the Company relating to the accounts of the Company.

»/,;\)dv al &“\‘(
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CA Ghanshyam Paudyal \ %, * )
Partner U
G. Paudyal & Associates Ceout

Chartered Accountants.

Place: Kathmandu, Nepal

Date: 2e %\é(}‘& 02

UDIN: 240928CA003876fu
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Arun Kabeli Power Limited
Statement of Financial Position as at Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs. unless otherwise stated
Particulars Notes As at As at
Ashad 31,2081 Ashad 31,2080

ASSETS
Non-current Assets
a) Property , Plant & Equipment (General Assets -Gross) 5(a) 39,614,938.00 39,571,938.00
Less: Accumulated Depreciation (22,884,409.00) (19,105,275.00)
Property, Plant and Equipment (General Assets -Net) 16,730,529.00 20,466,663.00
b) Property plant & equipment (Project Assets -Gross) 5(b) 5,646,944,865.00 5,591,653,015.00
Less: Accumulated Depreciation (690,691,653.00) (493,226,604.00)
Property, Plant and Equipment (Project Assets -Net) 4,956,253,212.00 5,098,426,411.00
c) Right Of Use Assets (Gross) 5(c) 7,184,822.00 7,903,305.00
Less: Accumulated Depreciation (1,618,110.00) (989,807.00)
Right Of Use Assets( Net ) 5,566,712.00 6,913,498.00
Total Non-current Assets 4,978,550,453.00 5,125,806,572.00
Current Assets
(a) Financial Assets

(i)Trade Receivables 6 60,337,407.00 43,540,465.00

(ii) Cash and Cash Equivalents 7 34,550,657.00 4,020,386.00

(iii) Investments in Equity Instruments 8 247,926,462.00 163,424,985.00

(iv) Other Financial Assets 9 815,811,359.00 122,849,188.00
(b) Current Tax Assets 10 4,417,550.00 3,238,384.00
(c) Biological Assets 11 624,000.00 548,000.00
(d) Other Current Assets 12 151,920,153.00 43,190,953.00
Total Current Assets 1,315,587,588.00 380,812,361.00
TOTAL ASSETS 6,294,138,041.00 5,506,618,933.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 13 3,895,942,100.00 2,040,731,600.00
(b) Other Equity 14 (179,801,645.00) 26,251,201.00
Total Equity 3,716,140,455.00 2,066,982,801.00
Liabilities
Non-current Liabilities
(a) Financial Liabilities

(i) Borrowings 15 2,233,292,947.00 2,880,056,136.00

(i1) Lease Payables 16 6,100,035.00 7,264,526.00

b) Other Liabilities

(i) Deferred Tax Liabilities 17 10,549,709.00 -
Total Non-current Liabilities 2,249,942,691.00 2,887,320,662.00
Current liabilities
(a) Financial liabilities

(i) Borrowings 18 265,836,525.00 484,481,018.00

(ii) Lease Payables 16 432,481.00 275,233.00

(iii) Other Financial Liabilities 19 50,661,728.00 48,349,970.00
(b) Provisions 20 3,976,750.00 3,976,750.00
(c) Current Tax Liabilities 21 3,232,175.00 1,358,497.00
(d) Other Current Liabilities 22 3,915,236.00 13,874,002.00
Total Current Liabilities 328,054,895.00 552,315,470.00
Total Liabilities 2,577,997,586.00 3,439,636,132.00
TOTAL EQUITY AND LIABILITIES 6,294,138,041.00 5,506,618,933.00
The accompanying notes are integral parts of the financial statements As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants

Finance Manager Director Director CA Ghanshyam Paudyal
Dibya Koirala Salina Nepal Shashwat Chalisey Partner
Director Director Chairman

Jeevan Raj Shakya Sushil Timilsina Ramesh Prasad Neupane
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited
Statement of Profit or Loss and Other Comprehensive Income for the year ended Ashad 31,2081 (July 15, 2024)
All amounts are in Rs. unless otherwise stated

Particulars Notes Year ended Ashad 31,2081 Year ended Ashad 31,2080

Revenue from Operations 23 196,712,529.00 638,298,576.00

Cost of Operations 24 43,683,101.00 64,856,832.43

Gross Profit 153,029,428.00 573,441,743.57

Other Income 25 18,773,147.00 10,424,153.00
171,802,575.00 583,865,896.57

Expenses

Administrative Expenses 26 9,393,837.00 9,648,294.57

Employee Benefits Expense 27 5,499,868.00 5,970,729.00

Finance Costs 28 315,464,938.00 354,692,019.00

Depreciation and Amortisation Expense 29 211,007,969.00 208,167,005.00

Gain (Loss) on Investment through FVTPL 30 74,688,577.00 16,285,426.00

Loss on Sale of Investment - 318,265.00

Reversal of Impairment on Financial Assets 31

Total Expenses 466,678,035.00 562,510,886.57

Profit Before Bonus & Tax (294,875,460.00) 21,355,010.00

Provision For Staff Bonus - 427,100.00

Provision For CSR - 209,279.00

Less: Tax Expense

(1) Current Tax 321 3,232,175.00 1,358,497.00

(2) Deferred Tax 15,877,697.00 -

Profit/(Loss) for The Period 32.1 (313,985,332.00) 19,360,134.00

Other Comprehensive Income

Items That Will Not be Reclassified to Profit or Loss;

Equity Instruments Through Other Comprehensive Income

Total Other Comprehensive Income

Total Comprehensive Income For The Period (313,985,332.00) 19,360,134.00

Earnings Per Equity Share (For Continuing Operation):

(1) Basic (in Rs.) 33 (8.48) 0.64

(2) Diluted (in Rs.) (8.48) 0.64

The accompanying notes are integral parts of the financial statements As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants

Finance Manager Director Director CA Ghanshyam Paudyal
Dibya Koirala Salina Nepal Shashwat Chalisey Partner
Director Director Chairman

Jeevan Raj Shakya Sushil Timilsina Ramesh Prasad Neupane
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited

Statement of Cash Flows for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs. unless otherwise stated

Particulars

Year ended Ashad 31,2081

Year ended Ashad 31,2080

Cash Flows From Operating Activities

Profit For The Year

Adjustments For:

Finance Costs

(Profit )/Loss On Investment Through FVTPL

Loss on Damage of Project by Flood

Profit/(Loss) on sale of investment

Depreciation And Amortization Of Non-Current Assets

Movements In Operating Assets:
(Increase)/Decrease In Inventories
(Increase)/Decrease In Trade And Other Receivables
(Increase)/Decrease In Other Financial Assets
(Increase)/Decrease In Other Assets
(Increase)/Decrease In Current Tax Assets
(Increase)/Decrease In Biological Assets
Increase/ (Decrease) In Financial Liabilities
Increase/ (Decrease) In Other Financial Liabilities
Increase/ (Decrease) In Deferred Tax Liabilities
Increase/(Decrease) In Provisions
Increase/(Decrease) In Current Tax Liabilities
Increase/(Decrease) In Other Liabilities

Disposal of Right of Use Assets

Cash Generated From Operations

Net Cash Generated By Operating Activities

Cash Flows From Investing Activities

Sales of Investment

Purchase Of Investment

Increase or Decrease In Intangible Assets

Net Increase in Property, Plant And Equipment
Sale Of Property, Plant And Equipment

Net Cash (Used In)/Generated By Investing Activities
Cash Flows From Financing Activities

Increase or Decrease Of Borrowings

Increase or Decrease In Share Capital

Share issue expenses

Securities Premium

Previous Year Tax Effect

Dividends Paid On Equity Shares

Finance Expenses

Net Cash Used In Financing Activities
Net Increase In Cash And Cash Equivalents

(313,985,332.00)

315,464,938.00
(74,688,577.00)
14,408,621.00
211,007,969.00
152,207,619.00

(16,796,942.00)
(692,962,171.00)
(108,729,200.00)

(1,179,166.00)

(76,000.00)

(219,651,736.00)
2,311,758.00
10,549,709.00

1,873,678.00

19,360,134.00

354,692,019.00
(16,285,426.00)

318,265.00
208,167,005.00
566,251,997.00

39,869,802.00
(119,881,322.00)
(16,303,525.00)
5,247.00
(56,000.00)
159,736,207.00
5,574,084.00

(615,661.00)

346,689.00

(9,958,766.00) 806,679.00
628,501.00

(1,033,990,335.00) 69,482,200.00

(881,782,716.00) 635,734,197.00

(881,782,716.00) 635,734,197.00

- 8,283,849.00

(9,812,900.00)

(78,788,972.00)

(43,379,274.00)
(10,829,503.00)

(88,601,872.00)

(646,763,189.00)
1,855,210,500.00

(197,761.00)
102,802,259.00
5,327,988.00

(315,464,938.00)

(45,924,928.00)

(226,035,501.00)
185,521,100.00
(8,569,486.00)

(195,206,817.00)
(354,692,019.00)

1,000,914,859.00

(598,982,723.00)

30,530,271.00

(9,173,454.00)

Cash And Cash Equivalents At The Beginning Of The Year 4,020,386.00 13,193,840.00
Effects Of Exchange Rate Changes On The Balance Of Cash And Cash
Equivalents Held In Foreign Currencies
Cash And Cash Equivalents At The End Of The Year 34,550,657.00 4,020,386.00
As per Our Report of Even Date
Date: For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountants
CA Ghanshyam Paudyal
Partner
Finance Manager Director Director
Dibya Koirala Salina Nepal Shashwat Chalisey
Director Director Chairman
Jeevan Raj Shakya Sushil Timilsina Ramesh Prasad Neupane
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

1.

COMPANY BACKGROUND

Arun Kabeli Power Ltd (from herein referred as AKPL or the Company) is a limited liability company
registered under the Company Act 2063.

AKPL was registered at Office of the Company Registrar, Kathmandu dated on 2067-09-23 as Public
Limited Company. Registration Number of the Company is 1277 /067/ 068. The Company is also registered
with Inland Revenue Department on 2067-12-23 by obtaining PAN: 304956159. The main objective of the
company is to generate electricity. The company has obtained Electricity Generation License of 25 MW for
Kabeli B-1 hydroelectricity project. The project is developed under build, owned, operate and transfer
(BOOT) Model. The generation license period of the project is 2070/03/28 B.S. to 2105/03/27 B.S. After the
expiry of the license period the project shall be transferred to the Government of Nepal.

These financial statements are separate financial statements of the company.

STATEMENT OF COMPLIANCE

The financial statements have been prepared in accordance with the applicable Nepal Financial Reporting
Standards (NFRS) as issued by the Accounting Standard Board (ASB), Nepal. The financial statements have
also been prepared in accordance with the relevant presentational requirements of the Companies Act, 2063
of Nepal. These financial statements were authorized for issue by the Board of Directors on
............ 2081/06/03.........The Board of Directors acknowledges the responsibility of preparation of
financial statements.

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements

The financial statements have been prepared on the historical cost basis except for certain financial

instruments that are measured at fair values at the end of each reporting period, as explained in the accounting

policies below:

a) Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

b) Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

¢) Financial assets and financial liabilities measured at fair value.

d) Financial statement is prepared undergoing concern and accrual basis.

e) The financial statements are presented in Nepalese Rupee (Rs.), which is the functional and presentation
currency of the company.

f) The reporting period of the Financial Statements is Sharwan 1, 2080 (17 July 2023) to Ashad 31, 2081
(15 July 2024).

B. Property, Plant and Equipment
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a. Property, plant and Equipment is measured at cost less accumulated depreciation and impairment losses,
if any. Cost includes expenditures directly attributable to the acquisition of the asset.

b. Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably.

c. The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

d. An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal, any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of profit or loss when the asset is
derecognized.
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

C. Depreciation & Amortization

a. Depreciation is recognized so as to writeoff the cost of assets less their residual values over their useful
lives, using the diminishing balance method.

b. The estimated useful life and depreciation method are reviewed at the end of each reporting period, with
any changes in estimates being applied prospectively. For assets acquired during the fiscal year, full value
is used for depreciation calculations for those added up to the end of Poush, two-thirds of the value is
applied to assets added from the beginning of Magh throughthe end of Chaitra, and one-third of the value
is considered for assets acquired from the beginning of Baisakh through the end of Ashad.

c. The depreciation rates at which the assets are depreciated are as follows: -

Category of Assets Depreciation Rate

Plant & Machinery 15% (WDV)
Office Equipment 25%(WDV)
Furniture & Fixtures 25%(WDV)
Computer & Accessories 25%(WDV)
Excavator 15%(WDV)
Automobiles 20%(WDV)

The Company has depreciated 25 MW Kabeli-B1 Project on Straight Line Method (SLM).The period of
depreciation is 25 Years which is remaining Generation License period of the project from Ashad End 2080.
Further Company has remaining Power Purchase Agreement (PPA) of 25 Years from Ashad End 2080.

D. Intangible Assets
1. Intangible assets are stated at their cost of acquisition, less accumulated amortization, and
impairment losses. An intangible asset is recognized, where it is probable that the future economic
benefits attributable to the asset will flow to the enterprise and where its cost can be reliably
measured. The amortizable amount of intangible assets is allocated over the best estimate of its
useful life on a straight-line basis.

ii.  An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognized in profit or loss when the asset is derecognized.

E. Impairment of Tangible and Intangible Assets:

Property, plant and equipment and intangible assets are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets or groups of assets (cash-generating
units). Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized for
the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized immediately
in profit or loss.

F. Biological Assets
Biological assets are measured at initial recognition, and at the end of each reporting period, at fair value less
estimated costs to sell.
Fair value is the price that would be received to sell the biological asset or agricultural produce in an orderly
transaction between market participants at the measurement date.
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081
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Costs to sell are incremental costs directly attributable to the disposal, excluding taxation and finance costs,
and would include commissions to brokers and dealers, levies by regulatory agencies and commodity
exchanges, and transfer taxes and duties.

The change in fair value (less costs to sell) of a biological asset between reporting dates is reported as a gain
or loss in the statement or profit or loss

Classification of Current and Non-current Assets and Liabilities.

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in NAS 1 - Presentation of Financial Statements based on the nature and the
time between the acquisition of assets for processing and their realization in cash and cash equivalents.

The company has classified the assets as current when:

o Expected to be realized or intended to be sold or consumed in normal operating cycle.

o Expected to be realized within twelve Month.

o Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period;

o Held primarily for the purpose of the trading.

All other assets are classified as non-current.

The company has classified the liability as current when:

o It expects to be settled in normal operating cycle;

. It is due to be settled within twelve months after the reporting period;

o There is no unconditional right to defer the settlement of the liability for at least twelve months after
reporting period,;

. Held primarily for the purpose of the trading.

The company has classified all other liabilities as non-current.
Deferred tax assets/ liabilities are classified as non- current.

Revenue from Contracts with Customers
Revenue is measured at the fair value of the consideration received or receivable net off short supply charges,
estimated rebates, penalties and other similar items.

Revenue from operations comprises of sale of power. It is recognized at an amount that reflects the
consideration for which the Company expects to be entitled in exchange for transfer of power (goods /
service) to the customer.

Revenue from sale of power is accounted in accordance with tariff provided in Power Purchase Agreement
(PPA) with the Nepal Electricity Authority (NEA) and no significant uncertainty as to the measurability or
collectability exist."

Employee Benefits
Compensation to employees for services rendered is measured and accounted for in accordance with NAS 19
on Employee Benefits.

Defined Benefit Plan
Employee Benefits such as gratuity is charged as expense to profit or loss in the period and the net obligation
is booked as gratuity payable.

Short Term-Employee Benefits

Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due for payment
within a period of twelve months after rendering service, are charged as expense to profit or loss in the period
in which the service is rendered. Staff bonus has been provisioned at 2% as per the provision of Electricity
Act, 2049.
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

J. Borrowing Costs
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or
sale. All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

K. Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’
as reported in the Statement of Profit and Loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
assets to be recovered.

"Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Current and Deferred Tax for The Year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are recognized
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity respectively.

L. Earnings Per Share
The Company reports basic and diluted Earnings per Share (EPS) in accordance with NAS 33 on Earnings
Per Share. Basic EPS is computed by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted EPS is
computed by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year as adjusted for the effects of all dilutive
potential equity shares, except where the results are anti-dilutive.

M. Leases
The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements, as
the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the Company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the identified
asset. The cost of the right to use asset shall comprise of the amount of the initial measurement of the lease
liability adjusted for any lease payments made at or before the commencement date plus any initial direct
costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated depreciation,
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

PO,
)

G-
3

=
<011 0

=TI

accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-
use assets is depreciated using the straight-line method from the commencement date over the shorter of lease
term or useful life of right-of-use asset. The Company measures the lease liability at the present value of the
lease payments that are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate. For short-term and low value leases, the
Company recognizes the lease payments as an operating expense.

Cash Flow Statement
The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash Flow Statements and
presents the cash flows by operating, investing and financing activities of the Company.

Cash and Cash Equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalent includes cash in
hand, balances with banks that are readily convertible and fixed deposit with original maturity of less than 3
months to know amount of cash and which are subject to an insignificant risk of change in value.

Provisions and Contingencies

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its’
carrying amount is the present value of those cash flows (when the effect of the time value of money is
material).

A contingent liability is a possible obligation that arises from past event whose existence will be confirmed
by the occurrence of one or more uncertain future events beyond the control of the company or present
obligation that arises from past events but is not recognized because it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligations or a reliable estimate of the
amount of obligation cannot be made.

A contingent asset is neither recognized nor disclosed in the financial statements.

Financial Instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of Financial Assets
Debt instruments that meet the following conditions are subsequently measured at amortized cost (except for
debt instruments that are designated as at fair value through profit or loss on initial recognition):
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

» the asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

» the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognized in profit or loss and is included in the “Other income”
line item.

Financial assets at Fair Value Through Profit or Loss (FVTPL)
Financial instruments that do not meet the amortized cost criteria or Fair Value Through Other
Comprehensive Income (FVTOCI) criteria are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or
losses arising on remeasurement recognized in profit or loss. The net gain or loss recognized in profit or loss
incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income’ line
item. Dividend on financial assets at FVTPL is recognized when the Company’s right to receive the dividends
is established, it is probable that the economic benefits associated with the dividend will flow to the entity, the
dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of Financial Assets

The Company applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost, trade receivables and other contractual rights to receive cash or other financial
asset.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal
to life time ECL. For all other financial assets, expected credit losses are measured at an amount equal to the
12-month ECL, unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL.The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognized is recognized as
an impairment gain or loss in profit or loss.

Financial Liabilities and Equity Instruments

Classification as Debt or Equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received, net of
direct issue costs.

Financial Liabilities
All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL.
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

Financial Liabilities at FVTPL
Financial liabilities at FVTPL represented by contingent consideration that are measured at fair value with all
changes recognized in the profit or loss.

Derecognition of Financial Instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire or it transfers the financial asset and the transfer qualifies for derecognition under IFRS 9. A
financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when
the obligation specified in the contract is discharged or cancelled or expires.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In application of the Company's accounting policies, which are described in note 2, the directors of the
Company are required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical Judgements in Applying Accounting Policies

The following are the critical judgements, apart from those involving estimations that the directors have made
in the process of applying the Company’s accounting policies and that have the most significant effect on the
amounts recognized in the financial statements.

Income Taxes

The Company’s tax jurisdiction is in Nepal. Significant judgments are involved in determining the provision
for income taxes, including the amount expected to be paid or recovered in connection with uncertain tax
positions.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Useful Lives of Property, Plant and Equipment

As described above, the Company reviews the estimated useful lives of property, plant and equipment at the
end of each reporting period. There was no change in the useful life of property, plant and equipment as
compared to the previous year.

Impairment of Trade Receivables

The Company estimates the probability of collection of accounts receivable by analyzing historical payment
patterns, customer status, customer creditworthiness and current economic trends. If the financial condition of
a customer deteriorates, additional allowances may be required.

Interest Rate
The company estimates the interest rates for the future period on the basis of average base rate of fiscal year
2075/76 to fiscal year 2079/80.
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6. Trade Receivables

Empowering People for Hydro-Electricity Generation

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Nepal Electricity Authority 60,337,407.00 43,540,465.00
Total 60,337,407.00 43,540,465.00
7. Cash and Cash Equivalents

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Balances with Banks 34,550,657.00 4,020,386.00
Nepal Investment Mega Bank Ltd. (Maintenance Reserve Balance) 1,355,522.00 2,472,534.00
Global IME Bank Ltd. (IPO Local) 154,743.00 95,894.00
Global IME Bank Ltd. (IPO Public) 665,396.00 618,039.00
Laxmi Sunrise Bank Ltd- Phidim Branch 26,443.00 26,443.00
Nepal Investment Mega Bank Ltd. 32,347,103.00 807,476.00
NMB Bank Limited 1,450.00 -
Cash and Cash Equivalents as Per Balance Sheet 34,550,657.00 4,020,386.00
Total

8. Investments in Equity Instruments through FVTPL

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Investment in Shares (Listed) 247,926,462.00 163,424,985.00
Investment in Shares (Non Listed) - -
Total 247,926,462.00 163,424,985.00

The cost of investment in equity instruments is Rs.198,366,770.00. (Previous year : Rs.188,553,870.00)

9. Other Financial Assets - Current

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Security Deposit 96,000.00 96,000.00
NIMB Bank Limited (Cash margin) 75,000.00 75,000.00
Advance to Kabeli Energy Ltd (Share Application Money) 720,000,000.00 121,723,866.00
NIMB Bank Limited (Margin call hold) 297,296.00 751,322.00
Margin hold fund transfer - Global IME Bank Ltd. - 203,000.00

Insurance Claim Receivables

48,377,794.00

Api Power Company Ltd 41,897,383.00 -
Arun Valley Hydropower Dev. Co. Ltd. 1,082,074.00 -
Ridi Power Company Limited 3,791,312.00 -
Latinath Agro Limited 194,500.00

Total 815,811,359.00 122,849,188.00
10. Current Tax Assets

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Advance Income Tax 4,417,550.00 3,238,384.00
Total 4,417,550.00 3,238,384.00
11. Biological Assets

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Goat 479,000.00 548,000.00
Buffalow 145,000.00 -
Total 624,000.00 548,000.00
12. Other Assets - Current

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Prepaid Insurance 32,397,733.00 8,018,003.00
Ridi Power Company Limited 3,984,731.00 3,984,731.00
Staff Advance 1,645,635.00 2,795,548.00
Advance To Site Office 5,273,318.00 5,098,156.00
RTS Advance 220,300.00 286,000.00
Advances Vehicle Purchases 2,415,000.00 2,415,000.00
Arun Valley Hydropower Dev. Co. Ltd - 1,082,074.00
Makalu Developers Ltd. 7,631,417.00 6,925,061.00
Genuine Consultants Pvt. Ltd 50,000.00 50,000.00
Green Logics Engineering - 5,984,346.00
Himalayan Builders Pvt .Ltd 373,995.00 1,634,828.00
Ingwa Hydropower Limited 586,345.00 586,345.00
Trade Tower Business Centre 131,794.00 139,120.00
Zamabala Construction Private Limited 66,699,269.00 4,191,741.00
Kakani Devi Nirman Sewa Pvt. Ltd. 13,831,557.00 -
Sherpa Hydro Construction Pvt. Ltd. 16,000,000.00 -
G.S.S Enterprises 306,707.00 -
Steel Wood Enterprise 72,352.00

Advance for Land 300,000.00 -
Total 151,920,153.00 43,190,953.00
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Empowering People for Hydro-Electricity Generation

13. Equity Share Capital

Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Equity share capital 3,895,942,100.00 2,040,731,600.00
Total 3,895,942,100.00 2,040,731,600.00

Authorised Share Capital :

50,000,000 fully paid equity shares of Rs.100 each
Issued Capital:

38,959,421 fully paid equity shares of Rs.100 each
Paid-up Capital :

20,407,315 fully paid equity shares of Rs.100 each
38,959,421 fully paid equity shares of Rs.100 each

5,000,000,000.00

3,895,942,100.00

3,895,942,100.00

5,000,000,000.00

3,895,942,100.00

2,040,731,600.00

Total

3,895,942,100.00

2,040,731,600.00

The Company has single class of equity shares having face value of Rs. 100 per share. Shareholder holding equity shares therein shall have voting rights

in proportion of their share.

Reconciliation of number of share outstanding

Particular

As at Ashad 31, 2081

As at Ashad 31,2080

Balance at the beginning of the year
Add: Bonus share issued
Add: Right shares issued

20,407,316

18,552,105

18,552,105
1,855,211

Balance at the end of the year

38,959,421

20,407,316

14. Other Equity

Particulars

As at Ashad 31, 2081

As at Ashad 31,2080

Reserve For Equity Instruments Through
Other Comprehensive Income
Balance at the Beginning Of Year

Net Fair Value Gain On Investments In Equity Instruments at FVTOCI

Income Tax On Net Fair Value Gain On Investments In Equity Instruments
at FVTOCI

Balance at the End Of Year

Securities Premium
Balance at the Beginning Of Year
Issued During the Year

102,802,259.00

Balance at the End of the Year

102,802,259.00

Retained Earnings

Balance at the Beginning Of Year
Profit/(Loss) For The Year
Previous Year Tax Effect

Share issue expenses

Less: Dividend Paid (Bonus Share)
Less: Dividend Paid (Cash)

26,251,201.00
(313,985,332.00)
5,327,988.00
(197,761.00)

210,667,370.00
19,360,134.00
(8,569,486.00)

(185,521,100.00)
(9,685,717.00)

Balance at the End of the Year

(282,603,904.00)

26,251,201.00

Total

(179,801,645.00)

26,251,201.00

15.Non-Current Borrowings

Term loan- Nepal Investment Mega Bank Ltd.
-From Other Parties
Less: Current Portion of Long Term Loans

2,439,129,472.00

(205,836,525.00)

Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Secured — at Amortised Cost
-From Banks 2,439,129,472.00 3,102,027,154.00

3,102,027,154.00

(221,971,018.00)

=
<011

Total Non-current Borrowings 2,233,292,947.00 2,880,056,136.00
16. Lease Payables
Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Non Current Section 6,100,035.00 7,264,526.00
Current Section 432,481.00 275,233.00
Total 6,532,516.00 7,539,759.00
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17. Deferred Tax Liabilities/(Assets)

Empowering People for Hydro-Electricity Generation

Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Deferred Tax Liabilities 10,549,709.00 -
Total 10,549,709.00 -

17A. Movement in Deferred Tax Liabilities/(Assets) Balances

a. For the year ended Ashad 31, 2081 (July 15, 2024)

Particulars

Opening Balance

Recognized in
Profit or Loss

Recognized in OCI

Closing Balance

Deferred tax
On Investment in Equity Instruments

through FVTPL (5,339,888.00) 15,871,322.00 - 10,531,434.00
On Biological Assets through Fair Value 11,900.00 6,375.00 18,275.00
Total Deferred Tax Liability/ (Asset) (5,327,988.00) 15,877,697.00 - 10,549,709.00
18. Current Borrowings
Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Unsecured - At Amortised Cost
(a) Loans Repayable On Demand
- From Banks (Bank Overdraft) 60,000,000.00 150,000,000.00
- Current Portion Of Long Term Loans 205,836,525.00 221,971,018.00
- Bridge Gap Loan - 112,000,000.00
(b) Loans From Related Parties
- Api Power Co. Ltd. - 510,000.00
Total 265,836,525.00 484,481,018.00
19. Other Financial liabilities - Current
Particulars As at Ashad 31, 2081 As at Ashad 31,2080
Andtriz Hydro (P) Ltd 556,320.00 556,320.00
Azad Dhuwani Sewa - 109,861.00
Api Hydro Mechanical Limited 128,144.00 -
Eastern Electrical Enterprises - 13,152.00
Interest Payable - 1,044,493.00
Audit Fee Payable 557,500.00 557,500.00
Sherpa Hydro Construction Pvt. Ltd. - 4,847,370.00
Salary Payable 956,048.00 1,037,524.00
Site office payable 4,191.00 14,191.00
Director Allowances Payable 331,500.00 309,400.00
New Lumbini Stationery - 2,745.00
Nepal Stock Exchange Limited - 200,522.00
Neon Energy (P) Ltd. 12,847,285.00 12,847,285.00
Royalty Payable 3,710,257.00 870,829.00
Unallotted Share Application Amount (Local IPO) 437,545.00 445,865.00
Unallotted Share Application Amount (Public IPO) 22,264,127.00 22,426,798.00
Steel Wood - 2,555,247.00
Payable to Neupane Trade Concern 213,602.00 292,535.00
Pioneer Pvt Ltd - 6,690.00
Trade Tower Limited 207,826.00 78,169.00
Vidhi Legal concern - 22,229.00
Dividend Payable 98,578.00 111,245.00
Shree Buddha Niramn Sewa 5,010,435.00 -
Unallotted Right Share Application Amount 217,141.00 -
Retention-Kakani Devi Nirman Sewa Pvt. Ltd. 656,969.00 -
Retention-Zambala Construction Pvt. Ltd. 568,027.00 -
MAW Petrol Products Pvt. Ltd, 1,838,312.00 -
U.V Moto Pvt. Ltd. 31,279.00 -
Kankai Trade Link 26,642.00 -
Total 50,661,728.00 48,349,970.00
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Empowering People for Hydro-Electricity Generation

20. Provisions- Current

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Provision for CSR 3,976,750.00 3,976,750.00
Total 3,976,750.00 3,976,750.00
21. Current Tax liabilities

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Provision for Income Tax 3,232,175.00 1,358,497.00
Total 3,232,175.00 1,358,497.00
22. Other Current Liabilities

Particulars As at Ashad 31, 2081 As at Ashad 31,2080

Gratuity Fund 2,951,674.00 2,622,529.00
TDS Payable 807,829.00 10,824,373.00
Provident Fund Payable 100,733.00 -
Bonus Payable to Employee - 427,100.00
CIT Payable 55,000.00 -
Total 3,915,236.00 13,874,002.00
23. Revenue From Operations

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080
Electricity Sale to NEA 196,712,529.00 638,298,576.00
Total 196,712,529.00 638,298,576.00
24. Cost of Operations

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080
Royalty (Against Installed Capacity) 2,500,000.00 2,500,001.00
Royalty (Against Generation) 4,011,458.00 12,757,910.00
Project Operation

Travelling Allowance (TADA) 16,000.00 56,000.00
Vehicle Repair & Maintenance 662,568.00 639,681.00
Vehicle Renewal & Insurance 7,739.00 52,079.00
Loss on Damage of Project by Flood 14,408,621.00

Printing & Stationeries (Site) 2,400.00 8,700.00
Land Compensation 660,689.00 -
Electricity Charges Site 2,133,203.00 453,055.00
Fuel Expense 115,423.00 517,448.00
House Rent 156,648.00 156,648.00
Bay & Other Charges (NEA) 432,000.00 432,000.00
Labor Charges 704,173.00 560,434.00
Project Insurance 7,930,291.00 9,992,280.00
Repair & Maintenance (Project) - 26,875,491.00
Site Office Expenses 279,883.00 452,721.43
Guest Food Expenses 87,967.00 -
Employee Benefit Expenses

Staff Salary 6,022,278.00 5,774,488.00
Site Allowance 2,709,717.00 2,835,463.00
Gratuity Expenses 58,008.00 56,433.00
Provident Fund 281,085.00 336,000.00
Dashain Allowances 502,950.00 400,000.00
Total 43,683,101.00 64,856,832.43

The company has recorded a loss from flood damage amounting to Rs 14,408,621.00. This loss was calculated by offsetting the insurance claim of Rs
48,377,794.00 against the written-down value of the damaged project assets of Rs 62,786,415.00.

times new roman 11

25. Other Income

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080
Dividend Income 829,280.00 737,380.00
Interest Income 16,698,218.00 1,196,079.00
Fair Value Gain/(Loss) on Biological Assets 86,000.00 56,000.00
Gain on Sale of Biological Assets 131,500.00 -
Other Income 971,216.00 8,434,694.00
Gain on Disposal of Right of Use Assets 56,933.00 -
Total 18,773,147.00 10,424,153.00
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26. Administrative Expenses

Empowering People for Hydro-Electricity Generation

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080
AGM Expenses 101,850.00 234,520.00
AGM Allowances - 44,713.00
Agricultural Expenses 168,790.00 291,072.00
Audit Fee 565,000.00 565,000.00
Audit Committee Allowances 60,000.00 60,000.00
Advertisement Expenses 298,574.00 173,061.00
Annual maintenance charge - 6,780.00
Biological Assets Insurance - 6,931.00
Board Meeting Allowances 87,000.00 164,000.00
Office Operating and Maintenance Expenses 150,279.00 152,029.00
Communication Expenses 133,218.00 42,358.00
Domain Renewal 8,475.00 24,295.00
Email and Internet Expenses 95,640.00 94,290.00
Office Expenses 484,697.00 535,162.00
Interest on Right of Use Asset 679,411.00 778,328.00
Membership Fee - 60,000.00
Office Rent 783,387.00 619,083.00
Other Allowances 30,000.00 395,500.00
Printing and Stationery 194,559.00 138,116.00
Repair and maintenance Expenses( Block-C) 107,250.00 98,437.00
Repair and maintenance Expenses( Block-B) 17,690.00 5,950.00
Travelling Expenses 169,997.00 394,870.00
NEPSE and CDS Fees 2,143,475.00 662,035.00
Director Allowances 1,500,000.00 1,225,000.00
Fines & Penalties 161,430.00 46,905.00
Legal & Consultancy Fee 11,300.00 522,985.00
Loan Rating Expenses 282,500.00 161,585.00
RTS Expenses 388,423.00 367,800.00
Registration & Renewal 286,052.00 63,685.00
Vehicle Insurance 119,253.00 80,639.00
Vehicle Renewal 28,950.00 26,435.00
Water & Electricity 81,813.00 66,079.00
Bank Charges 39,489.00 217,225.00
Write Off Expenses 195,335.00 1,323,426.57
Donation 20,000.00 -
Total 9,393,837.00 9,648,294.57

27. Employee Benefits Expenses

Particulars

As at Ashad 31, 2081

Year ended Ashad 31,2080

Staff Salary 4,125,409.00 4,661,745.00
Staff Allowances Expenses 461,922.00 384,000.00
Dashain Allowances 322,784.00 439,675.00
Provident Fund 317,748.00 278,616.00
Gratuity 271,137.00 172,341.00
Staff Insurance 868.00 34,352.00
Total 5,499,868.00 5,970,729.00

28. Finance Cost

Particulars

As at Ashad 31, 2081

Year ended Ashad 31,2080

Bank & Financial Institutions

Nepal Investment Mega Bank Nepal Ltd(Term Loan)

266,542,473.00

336,921,856.00

Nepal Investment Mega Bank Nepal Ltd(Short Term loan) 7,497,385.00 14,739,386.00
Bridge Gap loan Interest (NIMB) 5,016,352.00 155,704.00
Amortisation Adjustment 36,408,728.00 2,778,806.00
Others

Short Term Loan Interest - 96,267.00
Total 315,464,938.00 354,692,019.00

29. Depreciation And Amortisation Expenses

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080
Depreciation of General Assets 3,779,134.00 3,439,835.00
Depreciation of Project Assets 206,510,550.00 203,937,056.00
Depreciation of Right of Use Assets 718,285.00 790,114.00
Total 211,007,969.00 208,167,005.00
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Empowering People for Hydro-Electricity Generation

30. Fair Value Gain/(loss) on Investment through FVTPL

Particulars As at Ashad 31, 2081 Year ended Ashad 31,2080

Investment in Equity Instruments at adjusted Cost 173,237,885.00 147,139,559.00
Investment in Equity Instruments at Fair value 247,926,462.00 163,424,985.00
Gain/(Loss) 74,688,577.00 16,285,426.00

The adjusted cost is calculated based on the fair value of the equity instruments carried over from the opening balances and purchase cost of additions

made during this year.

31. Impairment Losses On Financial Assets And Reversal Of Impairment On Financial Assets

The management has concluded to the best of its decisions, there are no indications of impairment as at Balance sheet date and the carrying amount of
these asset , exceeds its recoverable amount (i.e. the higher of the asset’s net selling price and value in use). Hence, no impairment losses on financial

assets and reversal of impairment on financial assets is recognized.

32. Income Taxes Relating To Continuing Operations
32.1 Income Tax Recognised In Profit Or Loss

Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Current tax
In respect of the current year 3,232,175.00 1,358,497.00
In respect of prior years
Others
3,232,175.00 1,358,497.00

Deferred tax
In respect of the current year 15,877,697.00 -

15,877,697.00 -
Total income tax expense recognised in the current year relating to 19,109,872.00 1,358,497.00

33. Earnings Per Share

The company discloses basic and diluted earnings per share (EPS) for its ordinary shares.

Basic Eps is calculated by dividing the profit or loss attributable to ordinary shareholders of the company by the weighted average number of ordinary

shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which comprise share options granted on convertible preference shares, debentures or
to employees. since, the company does not have any convertible instruments and has not granted any options to its employees, diluted EPS is considered

the same as basic EPS.

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

From Continuing Operations
Basic Earnings Per Share
Diluted Earnings Per Share

(8.48)
(8.48)

Rs. per share
0.64
0.64

33A. Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows.

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Profit for the year attributable to owners of the Company (A)
Weighted average number of equity shares for the purposes of basic
earnings per share

(313,985,332.00)

37,013,003

19,360,134.00

20,407,316

Basic Earnings per share (A/B)

(8.48)

0.95

The company has issued 18,552,105 numbers of right shares during the financial year 2080/81. For the purpose of calculation of earning per share, the
bonus portion of share is 9,888,172 and the right portion of share is 8,663,933. The effect of such bonus portion on earning per share of previous year

2079-80 has been restated as follows:

Particulars

Year ended Ashad 31, 2081

Year ended Ashad 31,2080

Profit for the year attributable to owners of the Company (A)
Weighted average number of equity shares for the purposes of basic
earnings per share

19,360,134.00

30,295,488

Basic Earnings per share (A/B)

0.64
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Empowering People for Hydro-Electricity Generation

Arun Kabeli Power Limited.

Notes to the Financial Statements for the Year Ended 31, Ashadh 2081

34.Segment Reporting

The management evaluates the company's performance and allocates resources based on the analysis of various performance
indicators, however the company is primarily engaged in only one segment, i.e., "Generation and sale of electricity" and that all
its operations are in Nepal. Hence the company does not have any reportable segments as per NFRS 8 "Operating Segments".

34.1 Financial risk management objectives

The Company’s principal financial liabilities, comprise trade and other payables and borrowings. The main purpose of these
financial liabilities is to support its operations. The Company’s principal financial assets include trade and other receivables,
cash & cash equivalents, short-term deposits that are derived directly from its operations and investments in equity share. The
Company's activities expose it to a variety of financial risks: credit risk, liquidity risk, market risk (including foreign currency
risk). The Company's Board of Directors reviews and sets out policies for managing these risks and monitors suitable actions
taken by management to minimize potential adverse effects of such risks on the company's operational and financial performance.

34.2 Capital Management

For the purpose of the Company’s capital management, capital includes issued capital, and all other equity reserves attributable
to the equity holders of the Company. The Company manages its capital to safeguard its ability to continue as a going concern
and to optimise returns to the shareholders. The capital structure of the Company is based on management’s judgement of the
appropriate balance of key elements to meet its strategic and day-to-day needs. It considers the amount of capital in proportion to
risk and manages the capital structure considering changes in economic conditions and the risk characteristics of the underlying
assets. The Company’s aims to translate profitable growth to superior cash generation through efficient capital management.
The Company's policy is to maintain a stable and strong capital structure with a focus on total equity to maintain investor,
creditor, and market confidence and to sustain the future development and growth of its business. The Company's focus is on
keeping a strong total equity base to ensure independence, and security, as well as high financial flexibility for potential future
borrowings, if required, without impacting the risk profile of the Company. The Company will take appropriate steps to maintain,
or if necessary, adjust, its capital structure. The management monitors the return on capital as well as the level of dividends to
shareholders. The Company’s goal is to continue to be able to return excess liquidity to shareholders by continuing to distribute
dividends in future periods. No changes were made in the objectives, policies, or processes for managing capital during the years
ended 31 Ashad, 2081 and 31 Ashad, 2080.

34.5 Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in
market prices. Market prices comprise three type of risk: interest rate risk, currency risk and other price risk such as equity price
risk .

Foreign currency risk management

The Company's exposure to the transactions with foreign currency denomination is significantly low. Consequently, it's exposure
to exchange rate fluctuations is also significantly low. The exchange gains or losses are recognized in profit or loss on the date of
settlement and restatement at quarterly intervals.

35. Fair value measurements
This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

» Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date;

»  Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

»  Level 3 inputs are unobservable inputs for the asset or liability.

The directors are of the belief that the carrying amounts of financial assets and financial liabilities recognized in the financial
statements approximate their fair values.
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KABELI-A HYDROPOWER PROJECT, (37.60) PANCHTHAR

SALIENT FEATURES
Items Description
Project Name Kabeli-A Hydroelectric Project
Install Capacity 37.60 MW
Location Hilihang RM Ward 1, 2, 4- Panchthar, Pathivara Yangbarark RM ward 1, 2 -Taplejung.

Project Boundaries

East 87°45°50” E, West 87°40°55” E, North 27°17°32” N, South27°13°41” N

Type of development

Cascade Run-of-the-river

Design discharge 37.23 m*/s ( Kabeli B-1 Upstream project =35.14 m*/s & Phawa Khola= 2.09 m%/s)
Gross head 120.50 m
Length of Canal 1200 m (from Headrace canal from outlet of settling basin to start of Headrace Tunnel)

Length of Headrace Tunnel

4657.0 m, Inverted D shaped

Tunnel Diameter 5.65m

Penstock Pipe Length 177 m

Internal Diameter of Penstock Pipe |3.80 m

Mild steeel Thickness 10-20 mm

Turbine type Horizontal Axis Francis
Number of units 3

Turbine Rated Output 12.93 MW per Unit
Generation Voltage 11 kV

Generator Rated Capacity 14.75 MVA

Rated speed 375 rpm
Transformer Rated Capacity 15.0 MVA

Voltage Ratio 132/11
Transmission, Voltage 132 kV

Inter connection Point

Loop in loop out with Kabeli corrido T/L line at the powerhouse Switchyard

Total Project cost

NRs 7520 Million

Per MW cost

NRs 200 Million

Construction Period

30 months
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